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Why us?

Seeking outperformance and outcomes: Investing 
in attractive companies whose products, operations 
and activities help create a more sustainable future. 
We target superior financial and environmental 
performance relative to the benchmark.

Thematic framework: environmental sustainability, 
social inclusion, health and wellbeing, and efficient 
production and resource use are core themes driving 
our investment research.

Disciplined exclusions: from fossil fuels to weapons, 
tobacco and gambling, we exclude a range of 
industries inhibiting sustainable outcomes from 
the portfolio.

Investment expertise: proven stock-picking and 
thematic investment talent – in global and regional 
markets and throughout the capitalisation spectrum – 
supported by diverse experience and skills across the 
investment floor. 

Pioneering ESG and engagement: innovative, 
proprietary ESG analysis that delivers insights beyond 
ratings, strengthened by engagement intelligence and 
effective stewardship from EOS at Federated Hermes.

Lead Portfolio Manager: Martin Todd, CFA
Martin joined the international business of Federated Hermes in 
March 2013 and has 16 years’ industry experience in managing or 
co-managing portfolios of UK, European and global equities – 
often with a sustainable or impact focus. He has successfully 
managed the Federated Hermes Sustainable European Strategy, 
which has outperformed its benchmark index since 2017. 

 We target financial outperformance and positive 
outcomes through high-conviction investment in companies 
leading the sustainability transition.
– Martin Todd, CFA, Portfolio Manager 

Seeking outperformance connected 
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Fund information
Objectives  A achieve capital growth over 

a rolling five-year period

 A have a reduced 
environmental footprint 
compared to the benchmark

Benchmark MSCI All Country World Index

Sustainability metrics  A CO2 emissions (tonnes/$m 
invested)1 

 A Waste (tonnes/$m invested) 

 A Water (m3/$m invested)

Inception January 2021

Concentration 30-50 companies

Typical tracking 
error range

4-10%

Active share (range) >80%

Turnover (range) 10-40%

Exclusions Fossil fuels, weapons, tobacco, 
alcohol, gambling, 
adult entertainment

ESG integration Proprietary tools and third-party 
data feeds

Engagement & 
responsibility

Combined resource of more than 
50 people drives engagement 
and policy advocacy

The value of investments and income from them may go 
down as well as up, and you may not get back the original 
amount invested. Any investments overseas may be affected 
by currency exchange rates. Past performance is not a 
reliable indicator of future results and targets are not 
guaranteed.  Investments in emerging markets tend to be 
more volatile than those in mature markets and the value of 
an investment can move sharply down or up.

Targets cannot be guaranteed. 1 Includes scopes 1, 2 and 3 emissions.
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 Companies leading the sustainability transition do more than have excellent 
ESG profiles: their products and services directly contribute to a more sustainable world.

– Martin Todd, CFA, Portfolio Manager

Investment philosophy and process 
We are high-conviction, fundamental investors who target sustainable companies: profitable businesses whose products, 
operations and activities help create a more sustainable future. Our ability to identify these investment opportunities – and 
engage companies to sustain and strengthen their positive actions – is reinforced by best-in-class ESG and stewardship 
integration. Through this approach, we seek long-term transformative change and financial outperformance.

Broadly, our investment process consists of the following stages:

 A Applying exclusions to the global equity universe to ensure that companies in industries restricting sustainable outcomes – 
from weapons to fossil fuels, alcohol, gambling and tobacco – are omitted from the portfolio.

 A Searching the filtered universe through four thematic lenses: environmental preservation, social inclusion, health and 
wellbeing and efficient production and resource usage. 

 A Fundamental analysis of companies aligned with one or more of these themes for evidence of growth potential, financial 
resilience, ESG integrity, management quality and vision – and the resources and governance to be in charge of their 
own destinies. 

 A Combining these findings with sustainability factors, including companies’ balance of positive influences and alignment with 
the Sustainable Development Goals, to generate a proprietary Sustainability Score for each business. 

 A Throughout this process, we look for current or prospective changes – within companies, the industries they operate in or the 
wider world – that are underappreciated by the market and therefore not reflected in stock prices.

We invest for the long-term, allowing time for companies to grow and for positive change to be realised. 

What defines a sustainable company? 
For us, a sustainable company has three defining characteristics. First, it is profitable and resilient, strengthened by durable competitive 
advantages and a competent management team with ambition, vision and a willingness to invest for the future. Second, its operations 
show evidence of strong or improving ESG factors, verified by our proprietary analytical tools and engagement insights. Lastly, their 
products and services benefit people and the planet, for the current generation, and those that follow too.

Positive or 
improving ESG 

Pro�le

Sustainable
company

Product impact

Durable 
business model

 A Competitive advantages

 A Sustainable business growth

 A Diversified earnings

 A Cash generation

 A Balance-sheet strength

 A Capital discipline

 A Management competence  
and vision

A Environmental impact: 
emissions, water and waste

A Human capital and supply 
chain management

A Corporate governance

A Diversity and inclusion

A Community engagement 

A Transparency in accounting 
and communications

A Products and services benefiting 
people today and tomorrow:

 – Environmental preservation

 – Efficient production and 
resource usage

A Products and services benefiting 
people today and tomorrow:

 – Health and wellbeing

 – Social inclusion
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For professional investors only. This is a marketing communication. This document does not constitute a solicitation or offer to any person to buy or sell any related 
securities, financial instruments or products; nor does it constitute an offer to purchase securities to any person in the United States or to any US Person as such term is 
defined under the US Securities Exchange Act of 1933. It pays no regard to an individual’s investment objectives or financial needs of any recipient. No action should be 
taken or omitted to be taken based on this document. Tax treatment depends on personal circumstances and may change. This document is not advice on legal, taxation 
or investment matters so investors must rely on their own examination of such matters or seek advice. Before making any investment (new or continuous), please consult 
a professional and/or investment adviser as to its suitability. All figures, unless otherwise indicated, are sourced from Federated Hermes. All performance includes 
reinvestment of dividends and other earnings. 

Federated Hermes Investment Funds plc (“FHIF”) is an open-ended investment company with variable capital and with segregated liability between its sub-funds (each, 
a “Fund”). FHIF is incorporated in Ireland and authorised by the Central Bank of Ireland (“CBI”). FHIF appoints Hermes Fund Managers Ireland Limited (“HFMIL”) as its 
management company. HFMIL is authorised and regulated by the CBI. Further information on investment products and any associated risks can be found in the 
prospectus, the key information documents or the key investor information documents, the articles of association as well as the annual and semi-annual reports. In the 
case of any inconsistency between the descriptions or terms in this document and the prospectus, the prospectus shall prevail. These documents are available free of 
charge (i) at the office of the Administrator, Northern Trust International Fund Administration Services (Ireland) Limited, Georges Court, 54- 62 Townsend Street, Dublin 2, 
Ireland. Tel (+ 353) 1 434 5002 / Fax (+ 353) 1 531 8595; (ii) at https://www.hermes-investment.com/ie/; (iii) at the office of its representative in Switzerland (ACOLIN Fund 
Services AG, Leutschenbachstrasse 50, CH-8050 Zurich www.acolin.ch). The paying agent in Switzerland is NPB Neue Privat Bank AG, Limmatquai 1/am Bellevue, P.O. Box, 
CH-8024 Zurich. 

Issued and approved by Hermes Fund Managers Ireland Limited (“HFMIL”) which is authorised and regulated by the Central Bank of Ireland. Registered address: 
The Wilde, 53 Merrion Square, Dublin 2, Ireland. HFMIL appoints Hermes Investment Management Limited (“HIML”) to undertake distribution activities 
in respect of the Fund in certain jurisdictions. HIML is authorised and regulated by the Financial Conduct Authority. Registered address: Sixth Floor, 
150 Cheapside, London EC2V 6ET. Telephone calls may be recorded for training and monitoring purposes. Potential investors in the United Kingdom 
are advised that compensation may not be available under the United Kingdom Financial Services Compensation Scheme. 
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